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UntForM CovExanTs. Borrower and Lender covenam and agree oy follows:

gt

1. Payment of Principal and Interest. Borrower shall promptls pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.
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2. Funds for Taxes and Insurance. Subject to applicable law o1 1o a written waiver by Lender. Borroace shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Xote is paid in full,
a sum (herein “Funds™) equal to one-welfth of the yearly taves and assessments which may attain pniorty over this
Mortgage. and ground rents on the Propenty. if any. plus ene-twelfth of yearly premium instaliments for hazard insurance, ]
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any. all as reasonably estimated inittally and from
time to time by Lender on the basis of assessments aad bitls and reasonable estimates thereof.

The Funds shall be held in an institution the deposit or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution) . Fender shall spply the Funds to pay said tancs, assessmients,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interdst on the Funds and applicable iaw
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of evecution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest oF 2arnings on the Funds. Lemder
shall give to Borrower. without charge. an annual accounting of the Funds showing cradits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Fumds are pledeed as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable pnior o
the due dates of 1axes. assessmients, insurance premiums and groound rents. shall exeeed the amount required to pay said tanes,
assessments, insurance premiums and ground rents as they fall due. such excess shall be. 2t Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessmients. insurance preniums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary o mahe up the deficiency within 30 days from the date notice is mailad
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgape. Fender shall prompily refund 10 Borroser any Funds

held by Lender. If under paragraph 18 hereof the Propernty is sold or the Propery s otherns ise acquired by Lender, Lender

’ shall apply, no later than immediately prior 1o the sak of the Propeny or its acquisitton by Lender. any Funds held by
Lender at the time of application as a vredit against the sums secured by this Mortgage.

3. Application of Payments. Unlews apphcable faw provides
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otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be appl:ed by Lender fint ia payment of amounts pavable to Lender by Borroaer .
under paragraph 2 hereof, thea to interest payable on the Noie. then to the principal of the Note. xnd then to interest and
principal on any Future Advances.
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4. Charges; Liens. Borroaer shall pay all taves, avesspients and other charges, fines amd impusitions attnibutable to ‘ 7—5‘.:%_
the Property which may atrain a prionty over this Mortgaye. and keaschold payments or ground rents. if any. in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower maling payment. when due. directly to the
payee thereof. Borrower shall prompily furnish o Lender all notices of amounts duc under this paragraph. and in the event
Borrower shall make payment directiy. Borrower shall prompthy fumish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any Lien which has priority over this Mortgage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall sgree in writing to the payment of the obligation sevurad by
such lien in 2 manner accepiable 1o Lender. of shall in gowd faith contest such lien by, or Jefend eaforcement of such lien in,
fegal procecdings which operate 1o prevent the enforcement of the Len or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borroswer shall keep the mmprovements now enisting or hereafter crected on the Property insured
: against loss by fire. bazards included within the term “extended vony crage”. and such other hazards as 1ender may reguire
: and in such amounts and for such periods as Leader may require: provided. that Lender <hali not require that the amount of
such coverage excend that amount of corerage required (o pay the ~ums <cctred by this Morizage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided,
: that such approval shall not be unreasonably withheld. Al premuiums on insurance policies shall be paid in the manner

provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment. when due, directly to the
IASUFADCE CArfer.

All insurance policies and rencaals thereof shali be in form soceptablke to Lender and shall inclide a standard morigage

i clause in favor of and in form acceptable to Lender. Lender shall hase the right o hold the policies and renewals thereof.

H and Botroaer shall promptly furnish to Lender all rencwal notices and all receipis of paid premiums. In the event of loss,

£ Borrower shall give prompt notice 1o the insurance carties and Leeder. Lender may make provt of loss if not made promptly -
. by Borrower.

' Unless Lender and Borrower otheraise agree in anting. insarance provecds shali be apphied to restoration of repair of

]

the Property damagad. provided soch restoration or repair s o

enomically feasible and the security of this Mortgage is .

i not thereby impared. I such restoration or repair is not coenemtivally feastble or if the security of this Merigage would :
: be impaired. the insurance proveeds shall be apphied to the sums secured by this Mertgage. with the excess, if any. pad ’
to Borrower. H the Property & abamdonad by Borro

wer. of 11 Borrower fails to respomd 1o Lender withia 30 days from the
Jate notice is mailed by Leader to Borrower that the insurance cargier offens o settle a claim for insurance benefits, Lender
is authorized o collect and apply the insurance proceads at Lender’s option dither o restoration of repair of the Property

of 10 the sums <evured by this Mortgage. )
' : Unless Lender and Borrower othersise agree 1n wrting. any such applivation of proveeds to pnincipal <hall not extend
1 or postpene the due date of the monthly instaliments referred to in paragraphs ¥ and 2 hereof or change the amount of
é such installments. If under parageaph 18 hereof the Property s acyuired by Lemder. all right, title and interest of Borrower '

in and to any insurance policies amd in and to the provecds thereef rosulting trom damage to the Property prior to the sake :
or acquisition shall pass to Lender to the exteat of the sunn securad by this Mortgage immediately prior to such sale or 3
acquisition. :

6. Presersation and Maintenance of Property: Lexcholds: Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste oF permit impairment of deterioration of the Propenty
and shall comply with the provistons of any lease of this Mosigage is on a leaschold.  If this Motigage is on a unit in 2
condominium or a planacd unit development. Borrower shall perform all of Borrower’s obligations under the dechiration
or covenants crcating oF governing the condominivm of planned unat develepment, the by-laws and regulations of the
condominium or planned uait development. and comtitient Jdovuments. Ii a comdominium or plinnad vnit developoent :
rider is evevuted by Boirewer and recorded together with thas Mortza

shall be incorporated mto arnd shall amend and supplemient the covenants and agreentents of this Moerigage as if the rnder :
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go. the covenants amd agreements of soch ridker
were a part hereof.

7. Protection of Lender's Security. 1 Borroner fails 1o perform the covenants and agreements contained in this
Morigage. or if any action or provecding s commenced which matenally atfects Lender’s intercst in the Property,
including. but not fimited to. eminent domain. inselveny. code enforcemient. or arrangements of proceadings mvohing a
bankrupi or decadent. then Tender at Lender’s oplion. upen aotice 1o Borroacr. may make suwch appearances. dishurse such I
sums and take swch action as is pecessany o protect Lenders nteret. inhinding. but not Bimited o, disbursement of
reasonable attorney™s fees and entry upon the Property to make repairs. I Tender required morigage msurance as a
condition of making the loan secured by this Mottgage. Borrouner shall pay the prenmiiums requited o maintan such
insurance in offect entil such time as the reguirement for ~uch incurance terminates 1n accordance with Berrowers and
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